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Table 1 – UK new car registrations

	
	Volume
	% change

	July
	153,420
	-13.0

	Year-to-date
	1,400,899
	-3.0

	Last 3 months
	541,882
	-7.4

	Last 12 months
	2,361,330
	-0.7

	Annual:
	
	

	Average '97-'07
	2,379,069
	

	2007
	2,404,007
	2.5

	2008F
	2,310,000
	-3.9

	2009F
	2,230,000
	-3.5


MMAT – monthly moving annual total
Chart 1 – New car registrations 
(12 month rolling total)
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Table 2 – Registrations by sales type

	2008
	Private
	Fleet
	Business

	July
	
	
	

	Volume
	58,414
	87,819
	7,187

	% change
	-16.8
	-7.3
	-36.3

	Share
	38.1
	57.2
	4.7

	
	
	
	

	Y  YTD
	
	
	

	Volume
	595,761
	717,178
	87,960

	% change
	-6.2
	0.7
	-8.8

	Share
	42.5
	51.2
	6.3


Significant cooling now evident
· The new car market fell by 13.0% in July – the steepest decline since December 2006. The shortfall was more pronounced than expected and reflects growing concerns of weaker consumer confidence.

· July marked the third successive month of falling new car demand, with volumes down 7.4% in the past three months.

· The July 2008 total was 13.4% or 23,810 units off the 1999-2007 average for the month of 177,230 units. 
Forecast revised down in July
· SMMT’s revised forecast for 2008 suggests a 6.6% decline in volumes in the second half of the year. The forecast for 2009 was cut due to concerns that the economic situation will remain subdued for a more prolonged period. 
· The 12 month rolling total fell to 2.361 million units in July – the lowest level since February last year, but would still mean that full year 2008 figures would be in the top ten annual totals. 
· July is a relatively small volume month – at 7.3% of annual sales. But the total was 7% below expectations. August is also a very low volume month and so September should provide a much clearer indication of underlying trends.
All sales types show decline in July 
· Private sector volumes have fallen in every month of 2008, but the July drop was the steepest recorded since February 2005. 

· Fleet volumes which have been supporting the market, remain positive over the year-to-date but have also begun to recede.
Table 3 – Top ten best sellers

	July 2008
	
	YTD 2008

	8,670
	FOCUS
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	FOCUS
	70,496

	7,110
	FIESTA
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	CORSA
	62,066

	6,897
	CORSA
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	ASTRA
	61,493

	6,719
	ASTRA
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	FIESTA
	58,964

	5,332
	GOLF
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	GOLF
	41,511

	3,891
	207
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	207
	36,639

	3,442
	3 SERIES
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	3 SERIES
	32,538

	3,357
	ZAFIRA
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	ZAFIRA
	29,657

	3,245
	MONDEO
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	VECTRA
	28,244

	2,647
	A4
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	MINI
	26,688


Table 4 – Diesel registrations
	
	Volume
	% change
	% Mkt share 

	July
	67,963
	-6.4
	44.3

	Year-to-date
	604,331
	7.3
	43.1

	Last 12 months
	1,008,799
	8.1
	42.7

	Annual:
	
	
	

	Ave '97-'07
	568,700
	
	23.9

	2007
	967,436
	2.5
	40.2

	2008F
	995,000
	2.8
	43.1

	2009F
	975,000
	-2.0
	43.7


Chart 2 – GDP growth forecasts
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Ford and Focus move back to top spot
· Ford responded to being knocked off number one spot in June with an 8.5% rise in July volumes. BMW, Kia, Nissan, and Volvo have seen the best gains over the year-to-date.

· The Ford Focus just beat the Fiesta to be the number one best seller in July. VW Golf’s was the best selling diesel in both July and over the year-to-date.

· Only the mini and executive segments posted growth in July.
Diesels not immune to slowdown
· The diesel market fell in July for the first time since February 2007. However, its market share continued to improve – at 44.3% compared with 41.2% a year ago. Year-to-date volumes remain positive, but are likely to drop as the overall market slips. Market shares should edge higher as the consumer looks for more fuel efficient options.

· Demand for alternatively fuelled vehicles bucked market trends and rose by 19.4% in July to 1,479 units.
Economic analysis
· HM Treasury’s review of Independent Forecasts (see opposite chart) shows that until autumn last year GDP growth in 2008 was expected to be above 2.25%, but since then the outlook has become much more pessimistic and the forecast has been cut to just 1.6% currently. A more rapid cut to growth prospects in 2009 has taken place.

· Consumer confidence surveys show similar results, as the credit crunch, weaker housing market and high inflation hits. These impacts are now clearly impacting on new car demand.
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The attached tables show the registration figures for Great Britain, Northern Ireland, the Isle of Man and the Channel Islands in detail. Top performers by range and UK penetration figures are also listed. Providing SMMT is acknowledged as the source of this information, the figures may be quoted. Substantial reproduction needs specific approval by SMMT.

August 2008 new car registration figures will be released at 11:30am 4 September 2008.
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GDP & Inflation

		GDP Growth
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retail sales
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adhoc - indep forecasts
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adhoc - savings ratio
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adhoc chart - house prices

		GDP growth forecast - Independent forecasters
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adhoc chart - unemply

		savings ratio
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																												4.8		4.8		4.8		4.8		3.1		3.1		3.1		3.1		3		3		3		3
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		House prices - Nationwide, yr on yr % change

				03																								04																								05																								06																								07																								08

		House prices		26.5		24.8		26.2		22.2		21.3		19.2		17.9		16.6		15.5		16.1		15.2		15.6		14.3		17.1		16.7		18.9		19.5		19.1		20.3		18.9		17.8		15.3		15.0		12.7		12.6		10.2		7.9		7.0		5.5		4.1		2.6		2.3		1.8		3.3		2.4		3.0		4.4		3.7		5.3		4.8		4.7		5.0		5.9		6.6		8.2		8.0		9.6		10.5		9.3		10.2		9.3		10.2		10.3		11.1		9.9		9.6		9.0		9.7		6.9		4.8		4.2		2.7		1.1		-1.0		-4.4
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		UK claimant count - %

				06																								07																								08

		UK claimant count - %		2.9		2.9		3.0		3.0		2.9		3.0		3.0		2.9		3.0		3.0		2.9		2.9		2.9		2.8		2.8		2.8		2.7		2.7		2.7		2.6		2.6		2.5		2.5		2.5		2.5		2.5		2.5		2.5
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		UK Base rate

				06																								07																								08

		UK base rate		4.50		4.50		4.50		4.50		4.50		4.50		4.50		4.75		4.75		4.75		5.00		5.00		5.25		5.25		5.25		5.25		5.50		5.50		5.75		5.75		5.75		5.75		5.75		5.50		5.50		5.25		5.25		5.00		5.00
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